Interest rate forecast summary

(% EOP) 4Q 07 1Q 08 2008 3008 4Q08 [ 1Q09 2009 3Q09 4Q 09 2007 2008 2009
Fed Funds 425 225 2.00 200 2.00 1.50 1.50 150 2.00 425 200 2.00
3-Month T-Bill 3.36 1.38 1.74 1.65 1.60 1.40 1.25 145 1.90 338 1.60 1.80
3-Month LIBOR 485 2.95 278 280 275 215 2.05 195 235 485 275 2.35
2-Year T-Note 3.04 1.62 262 260 225 1.95 1.65 205 2.30 3.04 225 2.30
5-Year T-Note 345 2.46 3.33 345 3.20 2.75 240 260 2.85 345 3.20 2.85
10-Year T-Note 405 345 3.97 415 3.90 3.65 3.25 3.50 3.65 4.05 3.90 3.65
30-Year T-Bond 445 430 453 475 4.50 4.25 3.75 3.90 4.00 4.45 450 4.00

Shaded regions represant Merrill Lynch forecast.
Source: Merrill Lynch



