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Although the venerable Richard Russell (Dow Theory Letters) claims that 
“neither the duration or the depth of a primary movement can be forecast in 
advance”, he does caution about the great false rally that followed the 1929 
crash. “That deceptive rally took the Dow in April, 1930, back to within 60 
points of the 1929 peak. Following the April peak, the market crumbled as the 
Great Depression started. In view of that example, I will be very careful and 
suspicious of any large-scale advance from here. The quality of any rally from 
here should be examined minutely for any discrepancies,” said Russell. 
 
In short, stock markets seem to be on a knife’s edge and the closing lows of 
October 27  (8,176 on the Dow Jones Industrial Index and 849 on the S&P 
500 Index) are key levels to keep an eye on. Suffice to say that extreme 
caution is still the recommended course of action.   
 
  


