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SA Economic Forecasts ¢« Reuters Survey of Economists

Reuters September Survey 2009 Year change/Ave
(08 October 2009) Q4 Q1 Q2 Q3 Q4 Q1 Q2 2009 | 2010 | 2011
Gross Domestic Product (GDP)
(qqsaaa and y/y percentage change) % 1.81 | 2.85 | 297 | 3.27 | 312 ] 3.53 [ 3.55 | -1.90 | 2.35 | 3.61

Last: Q1 2009 -6,4 percent g/q
Current account

(percentage of GDP) % -4.38 | -4.96 | -4.87 | -5.03 | -5.37 | -5.51 | -5.61 | -4.63 | -5.15 | -5.71
Last: Q1 2009 -7,0%

Consumer Price Index: Headline
(average y/y percentage change) % 6.37 | 6.22 | 5.66 | 5.50 | 5.59 | 5.61 5.55 | 7.21 5.70 | 5.57
Last: August 2009: 6,4%
Producer Price Index: Headline

(average y/y percentage change) % -0.54 | 2.48 | 550 | 539 | 5.42 | 557 | 5.56 | 0.43 | 4.80 | 5.65
Last: August 2009: -4,0%

Repo Rate

(average at end of the period) % 689 | 689 | 692 | 7.00 | 7.22 | 763 | 796 | 6.88 | 7.18 | 8.21

Last changed August 2009: 7,00%

10 Year Government Bond (R157)
(Average vyield at end of period) % 890 | 893 | 9.03 [ 9.08 | 9.25 ] 9.29 | 9.34 | 885 | 9.24 | 9.39
Last at time of survey: 9,255%

ZAR - USD Exchange Rate
(Average rate at the end of the period) R 7.74 | 790 | 8.03 | 821 | 835 ] 857 | 8.66 | 7.95 | 834 | 8.66
Last at time of survey: R8,10/$
SUMMARY VIEW: The Reuters Econometer fell for a second consecutive month in September, falling to 241,51 from 247,90. Confidence
fell as a stronger rand was expected to suppress exports and interest rates are now seen rising earlier than first expected. The
economy is expected to grow next year, however a stronger rand is seen limiting the extent of the recovery. Inflation has been
outside the target band since April 2007, expectation is still for inflation to fall within the target range by Q2 2010. The rand is now
expected to end this year at R7,95/$, compared to R8,41/$ seen in the August survey. The rand has appreciated more than 25%
against the dollar this year. The stronger rand is expected to dent the competitiveness of exports, as well as weigh on the mining and
manufacturing sector. The economy is starting to show signs of increased stabilization, however the pace of the recovery is likely to
be slow.

The "October” survey will be published 5 November 2009.
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