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SA Economic Forecasts ¢« Reuters Survey of Economists

Reuters October Survey 2009 Year change/Ave
(05 Nov 2009) Q4 Q1 Q2 Q3 Q4 Q1 Q2 2009 | 2010 | 2011
Gross Domestic Product (GDP)
(qqsaaa and y/y percentage change) % 1.94 | 2.83 | 291 | 3.06 [ 3.03 ] 3.40 | 3.49 | -1.90 | 2.33 | 3.50

Last: Q1 2009 -6,4 percent g/q
Current account

(percentage of GDP) % -4.45 1 -5.37 | 5.22 | -5.25 | -5.45 | -5.66 | -5.64 | -4.59 | -5.39 | -5.61
Last: Q1 2009 -7,0%

Consumer Price Index: Headline
(average y/y percentage change) % 6.18 | 6.14 | 5.65 | 573 | 578 | 574 | 579 ) 7.17 | 579 | 5.85
Last: September 2009: 6,1%
Producer Price Index: Headline

(average y/y percentage change) % -1.81 | 155 | 486 | 5.26 | 589 | 6.06 | 6.01 | 0.00 | 4.40 | 5.88
Last: September 2009: -4,0%

Repo Rate

(average at end of the period) % 691 ] 691 | 694 | 7.03 | 7.24 | 7.60 | 8.00 | 6.91 7.19 | 8.32

Last changed August 2009: 7,00%
10 Year Government Bond (R157)
(Average vyield at end of period) % 887 1 9.00 | 9.10 [ 9.17 | 935 ] 9.39 | 9.39 | 899 | 9.36 | 9.55
Last at time of survey: 9,255%
ZAR - USD Exchange Rate
(Average rate at the end of the period) R 773 | 791 | 803 | 824 | 841 ] 855 | 863 | 7.86 | 836 | 8.86
Last at time of survey: R8,10/$
SUMMARY VIEW: The Reuters Econometer fell for a third consecutive month in October, falling to 235,60, its lowest level since
September last year. Confidence in SA’s economy fell as demand and manufacturing capacity is seen taking longer to improve, as a
result of the looming increase in power tariffs, which is expected to further restrain growth and fuel inflation. GDP forecasts have been
further downgraded in the October survey, on expectation that the recovery won’t be a smooth process and it will take time for
confidence to build up. With Eskom pushing for an increase in electricity prices of 45% over the next three years, a prospect the central
bank said is the main upside risk to long-term inflation. Compared with September’s survey, inflation is now expected to be higher,
averaging 5,79% next year and 5,85% in 2011. The rand is now seen weakening slightly next year, compared to Septembers survey. The
National Treasury and the central bank have expressed their concern about the strength of the ZAR currency and its impact on the
broader economy.

The "October” survey will be published 3 December 2009.
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between 26 October and 03 November.
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